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Just about the first thing you should consider before deciding to start or purchase a business or start one is
the legal form you will be operating under. There are basically seven choices:

Sole proprietorship
Partnership
Limited partnership
Corporation.
Limited Liability Corporation
Co-operative.
Nonprofit organization.

Each has a number of advantages and disadvantages. Every state regulates these types of businesses in their
own way. The Federal Trade Commission regulates franchises as well as the state governments.

The type of business you decide to form determines how simple or complex it will be to run, taxes you will
pay, control of it and liability for the business from your personal assets.

Under all the major forms of business (sole proprietorship, partnership, corporation), wages and salaries paid
to employees are subject to withholding of state and federal income taxes, Social Security (FICA) taxes, and
unemployment taxes so there is no advantage to any one in terms of these issues.

Nolo Press (950 Parker St., Berkeley, CA 94710, 800-992-6656, nolo.com) publishes books about how to set
up different manner of businesses. You might find such books at #346.73 at the library.

The following are some ideas to help you limit the possibility of business liability which comes down to:

1.) The government trashing you for nonpayment of taxes or some other violation of law.

2.) Getting in too deep with creditors.

3.) Doing something such that people sue you be it something as simple as mopping your floor and letting
people walk across before it dries and someone slips, having a defective product that injures or hurts people
or doing something to purposely deceive people for your profit like price goughing or deceptive company
reports.

Firstly, think twice about the liabilities of operating without proper licenses and registrations. If you begin to
advertise or are fortunate enough to make the news in some way, you will probably hear from a local official.
You will pay with embarrassment, time and money if your business is not properly licensed.

Buy insurance. Get a prepaid legal services plan.



Have a distinct separation between personal assets and business assets. Use your business truck for work and
your car for the home even if it means you can't deduct it as a business expense on taxes. Keep two accounts;
one business and one personal.

With a sole proprietorship or a partnership, you as the individual and the business are one and the same
which means creditors and litigants can go after your personal assets as well as your business so
incorporating might be a good idea because it separates your personal assets from the business.
Rather than get a risky loan with your business as collateral, consider going without it if it could wipe you
out should the creditor call it in.

Don't be lenient with your customers about payment of their bills to you. Get on them. If they don't pay, cut
them off. Bad debts could wipe you out.

In order to avoid misunderstandings, second guessing or somebody trying to rip you off, write out all your
policies and make clear written contracts for everything.

In your contract, put a clause in saying your maximum potential liability can't exceed a fixed amount like
$5000.

If you enter a partnership, include a buy-sell clause that any of you can get out or vote one of you out for a
reasonable cash deal should it come to that.
If the company is profitable, you can protect the profits by forming what is called a holding company. You
could also form a third company called a sister company which buys all the assets of your main company,
owns them and leases them back to the main company such that the main company doesn't own them
therefore has no assets if sued.
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From reader reviews:

Debbie Davis:

What do you think of book? It is just for students since they're still students or the item for all people in the
world, exactly what the best subject for that? Just you can be answered for that issue above. Every person has
different personality and hobby for each and every other. Don't to be pushed someone or something that they
don't wish do that. You must know how great and important the book Business Structure (From Sole
Proprietorship to Going Public). All type of book could you see on many options. You can look for the
internet resources or other social media.

Frankie Graybill:

As people who live in the actual modest era should be up-date about what going on or info even knowledge
to make these keep up with the era and that is always change and make progress. Some of you maybe can
update themselves by examining books. It is a good choice for you but the problems coming to a person is
you don't know which you should start with. This Business Structure (From Sole Proprietorship to Going
Public) is our recommendation to cause you to keep up with the world. Why, because this book serves what
you want and want in this era.

Hazel Freese:

The book untitled Business Structure (From Sole Proprietorship to Going Public) contain a lot of information
on this. The writer explains your girlfriend idea with easy approach. The language is very simple to
implement all the people, so do certainly not worry, you can easy to read the item. The book was written by
famous author. The author provides you in the new age of literary works. You can read this book because
you can continue reading your smart phone, or gadget, so you can read the book within anywhere and
anytime. In a situation you wish to purchase the e-book, you can wide open their official web-site and also
order it. Have a nice read.

Harry Keller:

In this time globalization it is important to someone to receive information. The information will make
anyone to understand the condition of the world. The fitness of the world makes the information simpler to
share. You can find a lot of sources to get information example: internet, newspaper, book, and soon. You
will see that now, a lot of publisher in which print many kinds of book. The book that recommended for you
is Business Structure (From Sole Proprietorship to Going Public) this reserve consist a lot of the information
on the condition of this world now. This kind of book was represented so why is the world has grown up.
The language styles that writer value to explain it is easy to understand. The actual writer made some
investigation when he makes this book. Here is why this book acceptable all of you.
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